
  

 

              Weekly Newsletter 

January 05-11, 2009 

Weekly Digest on economic, financial, and market related news for Central Asia and the Caucasus 

 Economy: 
A favorable forecast for Uzbekistan's economy 2 
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According to World Bank forecasts the real GDP in Azerbaijan will growth for 10.4%  2 

Turkmenistan intends to participate in Nabucco project   

ECONOMIC INDICATORS (9 months 2008) 

  Uzbekistan Kazakhstan 

GDP (US$, bln) 18.6 96.7 

GDP (%, y-o-y) 9.4 3.9 

Agricultural output  
(US$, bln) 5.78 9.42 

Industrial output  
(%, y-o-y) 12.4 2.9 

Foreign Trade Turn-
over  
(US$, bln) 

15.7 84.2 

Export (US$, bln) 10.1 56.1 

Import (US$, bln) 5.6 28.1 

Inflation (%) 4.5 8.8 

Population (mln) 27.4 15.7 

 Major Economic and Financial Indicators 

 Financial Markets: 

 Major News Headlines 

Source: State Statistics Committee of the Republic of Uzbekistan,  
 State Statistics Committee of Kazakhstan  Source: Bloomberg 

COMMODITY PRICES (January 09, 2009) 
  Price (US$) Bi-Weekly change (%) 
WHEAT FUTURE (CBT) (bu) 621.00 6.65 

CORN FUTURE (bu) 413.5 3.89 

NATURAL GAS FUTR 
(MMBtu) 5.568 4.90 

BRENT CRUDE OIL FUTR 
(bbl) 45.06 20.73 

GOLD 100 OZ FUTR 853.8 1.00 

COTTON NO.2 FUTR (lb) 50.46 8.84 

 Company & Industry: 

Please see the last page for disclaimer of this report. Redistribution or reproduction is prohibited without a written permission.                                        
Copyright © 2008 Ansher Capital LLC 

CURRENCY RATES (January 06, 2009) 
  US$ EUR RUB 

UZS 1394.9 2003.22 47.46 

UZS (weekly change, %) 0.14 2.29 2.31 

KZT  120.95 162.34 4.15 

KZT (weekly change, %) 0.21 4.06 1.42 

                          Source: Central Bank of Uzbekistan, National Bank of Kazakhstan 

Capitalization as instrument to strengthen financial stability of corporations  3 

Azerbaijan's real estate market hit by Global financial crisis  3 

Eurasian Financial and Industrial Company purchased 100 % of shares Bailyk Asset Management  3 

  

Highlights of insurance market of Uzbekistan for 2008 4 

MagtiCom’s Contribution to National Economy US$ 424.2 mln  in 2008 4 

Kazakhstan increased the amount of extraction of uranium in 2008 by 28 % 4 

In Kazakhstan volume of crude oil processing grew by 11.3% in 2008  4 
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protectionist measures or cur-
rency restrictions.  

It also supported Tashkent's 
efforts to build confidence in the 
banking system and welcomed 
its intention to make any in-
creases in the state share in 
bank holdings and any expan-
sion of intervention in banking 
activities temporary measures.  

Since Uzbekistan became mem-
ber of the organization, the IMF 
has provided the country with 
technical assistance in a num-
ber of areas, including public 
expenditure management, tax, 
and customs, monetary ac-
counting system, monetary pol-
icy/central bank organization, 
and the statistical area. 

 

A joint statement issued Dec. 
25 by the Uzbek government, 
the Central Bank, and the Inter-
national Monetary Fund (IMF) 
said Uzbekistan's economy "will 
probably not suffer significantly 
in 2009 from restricted credit or 
a sharp drop in capital flow" 
since for all intents and pur-
poses it is not integrated with 
the financial markets of devel-
oped countries. 

An IMF mission to Tashkent 
earlier last month reached this 
conclusion after it examined 
recent changes in the economy 
and finances in 2008 and evalu-
ated the outlook for this year. 

"Real GDP growth in 2008 ac-
cording to official statistics was 
9 percent; the country has an 
external current account and 
fiscal surplus, foreign exchange 

reserves continue to grow, and 
the banking system is stable. 
Although inflation was con-
trolled, it remains high," the IMF 
said. 

Factors that might hurt the 
economy in 2009 include a drop 
in prices for commodities which 
are Uzbekistan's primary ex-
ports.  

Nonetheless, given the sweep-
ing economic policy aimed at 
stimulating domestic demand, 
the appropriate expansive tax 
and budget policy, and the pru-
dent monetary and financial 
policy, the IMF mission antici-
pated favorable prospects for 
economic growth in 2009. 

The IMF mission recommended 
that Uzbek authorities not react 
to the global crisis by increasing 

2 

Uzbekistan joined the 
IMF on September 21, 
1992, 2 months after its 
independence. 

Uzbekistan's quota in the 
IMF amounts to SDR 
275.6 million (about 
US$374 million) or 0.13 
percent of total quota. 
Uzbekistan's voting 
power in the IMF is 
3,006 votes or 0.14 
percent of total.  

Turkmenistan intends to partici-
pate in Nabucco project  

The head of Germany’s second 
largest electricity and gas com-
pany, RWE AG, hailed Turkmeni-
stan’s "promising" market and 
expressed a readiness for 
"constructive interaction in the 
energy sphere" during a visit to 
Ashgabat. This visit is raising 
speculation about Turkmen 
intentions to participate in the 
long-planned trans-Caspian and 
Nabucco pipeline projects. 

On January 7, 2008 the German 
executive, Jurgen Grossman  
mentioned that German compa-
nies had a "deep interest in 
giving greater scope" to working 
in Turkmenistan. 

Turkmen energy extracted and 
shipped across the Caspian 
could then feed into an existing 
pipeline network originating in 
Azerbaijan and travel across the 
South Caucasus to Turkey.  

Georgian Government Hopes 
Unemployment in 2009 will 
Increase only 0.25%  

The unemployment level in 
Georgia in 2009 will be main-
tained at 14%, Georgian Busi-
ness Consulting reported. The 
government plans to do that by 
encouraging the country's econ-
omy through the injection of 
US$1.32 bln, Finance Minister 
Nika Gilauri said. 

In 2006-2008 the level of un-
employment in the country was 
13-14%, while in 2008 rate 
reached 13.75%. 

The consumer basket per capita 
in Georgia in 2008 is likely to be 
defined at US$68.7, Gilauri 
said.  The accurate data will be 
available by the end of 2009. 

In 2007, the consumer basket 
per capita was US$63.25, while 
for a two-member household - 
US$100 in current prices. 

According to World Bank fore-
casts the real GDP in Azerbaijan 
will growth for 10.4%  

World Bank’s report on Global 
Economic Prospects 2009 says 
that this year growth of real 
gross domestic product in Azer-
baijan will be 10.4% and in 
2010 decline to 7.8%. Forecast 
for 2008 was 17.7%.  

The World Bank expects that 
Azerbaijan will manage to keep 
its world leading position on 
economic growth pace amid 
global economic crisis.  

The net surplus of current ac-
count of payment balance to 
GDP in Azerbaijan is predicted 
to be 30.7% in 2009 and 28.4% 
in 2010. WB also forecast  that 
world economy growth in 2009 
will make only 0.9% with rise up 
to 3% in 2010. In Europe and 
Central Asia, economic growth 
in 2009 is predicted to be 2.7% 
with growth of 5% in 2010. 

Georgian economy had 
difficult period in 2008 
because of both finan-
cial crisis and political 
situation in the region.  

Foreign direct invest-
ments decreased signifi-
cantly in the 3rd quarter 
of 2008 and made up 
US$150.23 mln.  

Exchange rate of GEL to 
US$ increased from 1.44 
GEL in January 2008 to 
1.65 in January 2009.  

Economy 
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In light of this, a new procedure 
according to which in IPO and 
public placement of shares of 
commercial banks, with an ex-
ception for private banks, at 
least 25% of volume of the 
floated shares are to be offi-
cially listed at stock exchange 
and circulated with publication 
of regular stock quotes. 
It is also important that this year 
the level of capitalization of 
corporations in different sectors 
of economy has grown substan-
tially. Thus, the total paid-in 
capital of corporations made up 
US$3.1 bln during the nine 
months of 2008. This indicator 
amounted US$2.3 bln in 2007.  
The total paid-in capital of 10 
big companies made up 
US$270 mln at the end of the 
third quarter of 2008 (against 
US$24.5 mln in 2007). 

In international practice, the 
paid-in capital of a corporation 
is one of the main financial indi-
cators reflecting the attractive-
ness of the company as an ob-
ject of investment.  
Corporations are public compa-
nies interacting not only with 
their counteragents, but also 
with a great number of share-
holders. That is why higher stan-
dards in terms of financial sta-
bility are applied to these com-
panies compared to others. 
Some major changes took place 
in stock market last year with 
the adoption of the Law of the 
Republic of Uzbekistan "On the 
securities market", and the Law 
"On introduction of amendments 
and addenda to the Law of the 
Republic of Uzbekistan "On cor-
porations and protection of 
shareholders' rights." 
The introduction of changes to 
the legislation is mainly ex-

plained by the gradual develop-
ment of the national stock mar-
ket, and constant shifting of the 
standards set in this market 
closer to international stan-
dards, which, in the end, should 
assist the integration of the 
national stock market of Uzbeki-
stan with the international mar-
ket. 
It is worth mentioning that at 
this stage of development of the 
securities market of Uzbekistan 
the main players in this market 
are the institutions of the finan-
cial sector, particularly, commer-
cial banks. 
The increase of the sharehold-
ers' capital of commercial banks 
provides an opportunity to grow 
the assets available for lending, 
and attracted capital may be 
directed into the investment 
processes, which would allow 
scaling up domestic production. 

3 

The largest volume of 
floats for the 9 months 
of 2008 belonged to the 
following ten companies: 

- General Motors O'z-
bekiston  

- OzQishloqXojalikMash-
Lizing  

- Kapital Sugurta  

- Shodlik Group  

- Alfa Invest  

- Zamon Plus Sarmoya  

- ALSKOM JV  

- UzSalaman JV  

- Kashtex  

- Osiyo Temir Yollari 
Sug'urta Kompaniyasi 

ers, who need to purchase a 
residence. This is an issue 
which raises greatest concerned 
of the majority of the popula-
tion.  
Eurasian Financial and Indus-
trial Company purchased 100 % 
of shares Bailyk Asset Manage-
ment  
JSC Company Eurasian Bank 
informed on sale to the Eura-
sian Financial and Industrial 
Company of all simple shares of 
its affiliated structure belonging 
to the bank - the organization 
carrying out investment man-
agement of pension assets 
Bailyk Asset Management, KASE 
informs. 
"On December, 29th, 2008 JSC 
Eurasian Bank sold simple 
shares of JSC Company belong-
ing to it - Bailyk Asset Manage-
ment (Almaty) at the rate of 100 
% of total number of the shares 
of JSC Eurasian Financial and 
Industrial Company (Almaty)," 
KASE informs.  

Azerbaijan's real estate market 
hit by Global financial crisis  
The state service of real estate 
registration announced that 
volumes of flats sales in the 
country are declining signifi-
cantly from quarter to quarter.  
According to head of the service 
A. Garashev last year the whole 
immovable property in the coun-
try has dropped in price by 10-
15%.  
Chairman of the National Bank 
of Azerbaijan Elman Rustamov 
noted that this decline is a mat-
ter of concerns along with the 
reduction in volumes of sales of 
cars and decline of production 
in the sphere of steel industry. 
Furthermore, some economists 
pointed out that in reality 
against the quite significant 
drop in prices on building mate-
rials, the prices on flats do not 
fall on the markets of the coun-
try. Commenting on this topic 
while speaking to Echo, chief 
executive of the public associa-

tion "Participants of the real 
estate market" Nusret Ibrahi-
mov noted that prices are 
gradually changing through 
unnoticeably. 
According to his word, “Within 
December, real estate prices 
have dropped by 4.1% in aver-
age, while the cost of building 
materials has dropped 4.2%. 
These are average figures, 
which take into account the 
prices on all used building mate-
rials and the flats on the secon-
dary real estate market".  
Drop in price in real estate sec-
tor starts in 3-4 months. It oc-
curs because the terms of pro-
duction of building materials are 
much shorter than the terms of 
construction of a square resi-
dential meter. Therefore, the 
drop in prices on building mate-
rials occurs faster than on resi-
dential fund. 
Yet, it is unclear how vulnerable 
will the drop in price on houses 
and flats be for those consum-

The real estate market of 
Azerbaijan, which is 
among the most devel-
oping and fast growing 
economic sectors, was 
also suffered from global 
financial crisis. 

 

Bailyk Asset Manage-
ment was established in 
1999 in order to create 
new pension system in 
Kazakshtan. As of June 
2008, the company has 
more than US$775 mln. 
assets in management. 

Financial Markets 
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the country, but also to actively 
develop its activity on working 
with individuals. 
Legislative Chamber passes law 
on mandatory insurance of auto-
civil liability 
In February, the Legislative 
Chamber of Oliy Majl is 
(parliament) of Uzbekistan 
passed the Law of the Republic 
of Uzbekistan "On mandatory 
insurance of civil liability of vehi-
cle owners" in the second read-
ing.  
New insurance company opens 
in Uzbekistan market 
On 30 April the Ministry of Fi-
nance of the Republic of Uzbeki-
stan issued a license to the 
Finans Sugurta Limited Liability 
Company rendering it a permis-
sion to provide voluntary and 
mandatory insurance services 
on 17 classes of general (non-
life) insurance. Finans Sugurta 
Insurance Company was set up 
with an equity capital of US$1 
million. 

Transinsurance Plus Company's 
equity capital raised to US$1 
million 
In the very beginning of the past 
year Transinsurance Plus Com-
pany raised its equity to US$1 
million. The increase of the eq-
uity capital was a part of the 
company's strategic develop-
ment plan. The action was also 
one of the steps in the direction 
of stable development and ex-
pansion of company's presence 
in the insurance market, im-
provement of its competitive 
position, increase of the reten-
tion ratio and strengthening of 
its financial stability.  
Alliance Insurance LLC regis-
tered in Uzbekistan  
A new insurance agency set up 
in the form of a limited liability 
company, Alliance Insurance 
entered the market for insur-
ance services of the Republic of 
Uzbekistan. On 16 January 
2008 the Ministry of Finance 
issued the company a license 

No. 00084 to 17 classes. The 
company is a subsidiary of the 
Alp Jamol Bank and  formed 
with an equity capital of US$1 
million. 
IShONCh integrates complex 
mortgage insurance 
In order to provide the guaran-
tee of return of soft long-term 
loans extended as a part of the 
development of mortgage lend-
ing, the IShONCh Interbank In-
surance Company launched the 
"complex mortgage insurance" 
product in April. 
ALSKOM' network of offices 
covers all regions of the country 
In March ALSKOM Insurance 
Company opened offices in all 
regions of the country and the 
Republic of Karakalpakstan. The 
company strategy in terms of 
the development of regional 
network was carried out gradu-
ally. The expansion of the re-
gional network allowed the com-
pany not only to attract new 
potential clients in all regions of 

4 

On 21 April 2008 the 
President of the Republic 
of Uzbekistan Islam Kari-
mov promulgated the 
Law "On mandatory in-
surance of civil liability of 
vehicle owners" passed 
by the legislative Cham-
ber on 21 February and 
ratified by the Senate on 
27 March 2008. 

In Kazakhstan volume of crude 
oil processing grew by 11.3% in 
2008  

Kazakhstan Today reported that 
volume of processing of crude 
oil, including mini oil refinery 
factory, totaled 13,394 tons 
(111.3%) in 2008 in Kazakh-
stan referring the government 
report for 2008, published in 
officially. 
The manufacture of mineral oil 
has totaled: gasoline - 2,860.1 
thousand tons (108.9 %), avia 
kerosene - 355.7 thousand tons 
(137.4 %), diesel fuel - 3,947.8 
thousand tons (100.7 %), and 
black oil - 2,690.1 thousand 
tons (104.5%).  

"Export of oil in Kazakhstan, 
according to the operative data 
of 2008, will total 62,403 thou-
sand tons (102.8 %)," the report 
states.  

MagtiCom’s Contribution to 
National Economy US$ 424.2 
mln  in 2008 

MagtiCom has invested US$ 
424.2 mln in the Georgian econ-
omy throughout its existence as 
of December 15, 2008 reported 
Georgian Business Week. 

MagtiCom is presented by three 
brands on the market - Magti, 
Bali and Magti FIX.  Currently 
the company has 1.9 mln sub-
scribers. 

MagtiCom offers services based 
on WAP (2001) and GPRS 
(2002) technologies.  The com-
pany has offered 3G services 
since 2006. 

In 2007 MagtiCom won a tender 
announced by the government 
on setting up a united govern-
mental telecommunications 
network. The company com-
pleted the first stage of the pro-

ject in November 2008 ahead of 
schedule and connected over 
400 bodies to the government 
network. 

Kazakhstan increased the 
amount of extraction of uranium 
in 2008 by 28 % 

In 2008 total amount of extrac-
tion of uranium increased by 28 
% comparing to 2007, the gov-
ernment of Kazakhstan re-
ported officially according to 
Kazakhstan Today agency. 

"Total amount of extraction of 
uranium by the enterprises of 
JSC National Nuclear Company 
Kazatomprom for 2008 will total 
8500.5 tons, or 128 % as com-
pared to 2007," the government 
report states.  

Total amount of manufacture of 
uranium oxide will reach 8310 
tons. Growth, as compared to 
2007, will make 33 %.  

The mobile communica-
tions company Magti-
Com Ltd was commer-
cially launched in Sep-
tember 1997. At present 
the company is owned by 
Telcell Wireless LLC and 
ITC LLC. MagtiCom net-
work covers over 97% of 
the populated territory of 
Georgia. According to 
MagtiCom, the WiMAX 
network will cover all of 
Georgia's big cities and 
regional centers by the 
end of 2009.   

Company & Industry 



  

 

Ansher Capital is the leading investment banking company in Central Asia. The Company offers full-fledged invest-
ment banking and advisory services to both international investors and the companies in Central Asia. Ansher Capital 
represents major foreign investors in Central Asia and assists in implementation of their strategic acquisitions and in-
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